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COMMISSIONERS 

JEFF HATCH-MILLER, Chairman 
MARC SPITZER 
WILLIAM A. MUNDELL 
MIKE GLEASON 
KRISTIN K. MAYES 

[N THE MATTER OF THE APPLICATION ) 
OF ARIZONA WATER COMPANY, AN ) 

ORDER AUTHORIZING THE ISSUANCE ) 
AND SALE OF $25,000,000 OF 

BONDS IN ONE OR MORE FINANCINGS. ) 

ARIZONA CORPORATION, FOR AN 1 
) 
1 4DDITIONAL GENERAL MORTGAGE 

Arizona Corporation Cor 

DOCKET NO. W-O1445A-05-0886 

APPLICATION FOR AUTHORITY TO 
SELL ADDITIONAL GENERAL 

MORTGAGE BONDS 

ARIZONA WATER COMPANY, a public service corporation (hereinafter referred 

:o as “Applicant”), respectfully submits the following application for authority to issue 

3dditional series of General Mortgage Bonds in one or more financings: 

I 

Applicant is an Arizona corporation that owns and operates a water utility 

wsiness in various municipalities and other areas in Cochise, Coconino, Gila, 

Vlaricopa, Navajo, Pima, Pinal, and Yavapai Counties in Arizona in accordance with 

zertificates of Convenience and Necessity heretofore granted by the Arizona 

Sorporation Commission (hereinafter referred to as the “Commission”). A certified copy 

i f  the Articles of Incorporation of Applicant is on file with the Commission in Docket No. 

J-I 445. 
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II 

The principal place of business of Applicant is 3805 North Black Canyon 

Highway, Phoenix, Arizona 8501 5. 

Ill 

Applicant proposes to issue and sell, in one or more financings, additional series 

of its General Mortgage Bonds in an aggregate principal amount not to exceed 

$25,000,000. Such additional series of bonds will be issued under and secured by the 

lien of Applicant’s Indenture to National Boulevard Bank of Chicago and Marshall A. 

Warshauer, as Trustees, dated April 1, 1963, as supplemented and amended (the 

“I n den t u re”). 

A copy of the Indenture is on file with the Commission in Docket No. U-1445. 

IV 

Applicant has heretofore issued the following General Mortgage Bonds: 

Series No. 
A 

B 

C 

D 

E 

F 

G 

H 

I 

J 

K 

Principal 
Amount 

$1,500,000 

$1,100,000 

$1,500,000 

$2,000,000 

$2,000,000 

$2,000,000 

$2,000,000 

$3,000,000 

$4,000,000 

$6,000,000 

$15,000,000 

Percentage 
5-1/2% 

8-518% 

10-1/2% 

8-112% 

8-114% 

11% 

9- 112% 

16.75% 

9.25% 

9.13% 

8.04% 

Due Date 
April 1, 1998 

June 1,1994 

Sept 1, 1995 

July 1, 1997 

Oct 1,1998 

July 1, 1995 

Feb 1,2004 

July 1, 1995 

Aug 1,2006 

Mar 1,2015 

April 1,203 1 

Amount 
Retired 

$1,500,000 

$1,100,000 

$1,500,000 

$2,000,000 

$2,000,000 

$2,000,000 

$2,000,000 

$3,000,000 

$3,600,000 

-- 

__ 

Amount 
Outstanding 

_- 

-- 

-- 
-- 

-- 

__ 
-- 

-- 

$400,000 

$6,000,000 

$15,000,000 

All of said bonds were issued under and secured by the lien of the Indenture. 
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V 

As of October 31 , 2005, Applicant’s short-term loan indebtedness aggregated 

$7,900,000. Applicant believes and therefore alleges that its short-term loan 

indebtedness will be in excess of $1 0,000,000 on December 31,2005. 

VI 

Applicant proposes to apply the proceeds from the issuance and sale of the 

additional series of bonds for the purpose of retiring the outstanding Series I bonds and 

short-term loan indebtedness referenced in paragraph V, above, acquiring property for 

the construction, completion, extension or improvement of Applicant’s facilities, or for 

the reimbursement of moneys actually expended from Applicant‘s treasury for such 

purposes. Each such additional bond series issuance will be effected through the use 

of offering documents, bond purchase agreements, and other customary and usual 

documents and instruments in addition to the Indenture. 

VI I 

The money to be procured by the sale of the additional series of bonds is 

reasonably required for purposes detailed in paragraph VI, above. The application of 

such money is not, in whole or in part, reasonably chargeable to operating expenses or 

to income. 

Vlll 

The specific terms of each additional series of bonds will be negotiated between 

Applicant and the purchaser(s) of each additional series of bonds, and effectuated 

through the use of the documents referenced in paragraph VI, above. Applicant 

respectfully represents that the prices to be received for each such additional series of 

bonds will be as high as prices can reasonably be expected for bonds of such character 

at the time of issuance, and the interest rate for each additional series of bonds will be 

as reasonable an interest rate as can be expected for bonds of such character at the 

time of issuance. Furthermore, Applicant respectfully requests that this matter be 
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expedited in order to achieve as early a closing as possible for the transactions 

contemplated by this application. 

IX 

There are attached hereto and by reference thereto made a part hereof the 

following exhibits: 

Exhibit 1 - 

Exhibit 2 - 

Balance sheet of Applicant as of September 30, 2005. 

Statement of Income and Retained Earnings for the twelve-month 

period ending September 30, 2005. 

A certified copy of a resolution of the Board of Directors of Applicant authorizing 

the sale of the additional series of General Mortgage Bonds, the execution of the bond 

purchase agreements, one or more new supplemental indentures, and related 

documents, and the filing of this Application will be late-filed as Exhibit 3. 

X 

This Application is similar to the applications filed in Decision Nos. 63418, 

56839, 52984, 49641, and 46281, Applicant's five most recent applications for approval 

of long-term debt issuance. In view of the similarity of content and issues therein, and 

in consideration of Applicant's desire to expedite the closing of the sale of the additional 

series of bonds in an expeditious manner which will be advantageous to Applicant and 

its customers, Applicant submits that no hearing is necessary in this matter, and that 

summary approval is appropriate. 

WHEREFORE, Applicant prays that the Commission, without a hearing, enter its 

Order: 

1. Authorizing Applicant to issue and sell additional series of General 

Mortgage Bonds in one or more financings in an aggregate principal amount not to 

exceed $25,000,000. 

2. Authorizing Applicant to determine the precise amount and timing of the 

issuance and sale of each additional series of General Mortgage Bonds, the price and 

interest rate, and other material terms and provisions (including, but not limited to, if 
-4- 
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any, the terms of redemption, repurchase, and similar provisions) of each additional 

series of General Mortgage Bonds in the manner and subject to the limitations set forth 

in this application; and 

3. Finding that, in the opinion of the Commission, the money to be procured 

by the issuance and the sale of the additional series of General Mortgage Bonds is 

reasonably required to retire Applicant’s Series I bonds; for repayment, in whole or in 

part, of Applicant’s short-term loans; for the acquisition of property for the construction, 

completion, extension or improvement of Applicant’s facilities, or for the reimbursement 

of the moneys actually expended from Applicant‘s treasury for such purposes; and 

further finding that such purposes are not, in whole or in part, reasonably chargeable to 

operating expenses or to income; and 

4. Authorizing Applicant to do and perform any and all acts and things 

necessary or appropriate to effectuate, carry out and perform the foregoing. 

T 
RESPECTFULLY SUBMITTED this ,/a day of ULLM LA, 2005. 

ARIZONA WATER COMPANY 

By: ‘/--4k.z(-ii 
Robert W. Geake 
Vice President and General Counsel 
ARIZONA WATER COMPANY 
Post Office Box 29006 
Phoenix, AZ 85038-9006 
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3riginal and thirteen (1 3) copies of the 
'oregoing filed this @!A day of - ~ . d w ,  2005: 

Docket Control Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

4 copy of the forgoing application mailed 
:his/J* day of ~%e~d+v; 2005 to: 

Ernest G. Johnson 
Director 
Utilities Division 
ARIZONA CO RPO RAT1 0 N CO M M I SS ION 
1200 West Washington Street 
Phoenix, Arizona 85007 

Lyn Farmer 
Chief Administrative Law Judge 
Hearing Division 
ARlZO NA CO RPO RAT1 0 N COMM I SS ION 
1200 West Washington Street 
Phoenix, Arizona 85007 
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